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Q3 Key Highlights

M&A Market Dynamics By Quarter

* The most active acquirer through Q3 2011 was PerkinElmer, Inc. with 4 100 r$8
acquisitions: Labtronics Inc., Geospiza, CambridgeSoft Corporation and
ArtusLabs, Inc.

* Blackstone Group LP’s announced acquisition of Emdeon, Inc. during é -
the third quarter was the largest transaction through Q3 2011, with an P E
acquisition price of $3.03 billion. = ;:;)
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Q3 Key Trends 2

* Total transaction volume in Q3 2011 decreased by 6 percent from Q2 2011,
from 70 to 66 transactions.

* Total transaction value in Q3 2011 increased by 205 percent from Q2 2011, 28110 28120 23130 2810 28111 28121 28131
from $2.0 billion to $6.1 billion. This was due to Blackstone Group LP’s
acquisition of Emdeon, Inc. in the third quarter. I Value US$ Bil. —8= Transaction Volume

Figure 1. 2010 - 2011 value and volume comparison.
y

Median Enterprise Value Multiples .
P P Multiples & Value Trends
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* Median EBITDA multiples from 2010 to the first nine months of 2011
15 L $20 went from 11.8 to 10.8, an 8 percent decrease.
< * Median revenue multiples from 2010 to the first nine months of 2011
@ -$15 % decreased from 2.0 to 1.8, a 10 percent decline. Median value also declined.
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T Top Ten Notable Transactions - 1st 3 Quarters 2011
—e— Revenue Multiple —#— EBITDA Multiple —— Value 08/04/11 Emdeon, Inc. Blackstone Group LP $3,034
Figure 2. 2008 - 2011 median: Value, Revenue, EBITDA comparison 04/01/11 iSoft Group Limited
through Q3 2011. y Solpolation
03/24/11 drugstore.com, inc. Walgreen Co. $384
Connextions
09/22/11 Sage Healthcare Vista Equity Partners $324
Top Ten Deals through Q3 2011 07/18/11 PayFlex Systems USA, Inc. Aetna Inc. $202
. ,
* The top ten deals by value have increased, with five 07/20/11  Vitalize Consulting Solutions SAIC $190

acquisitions entering the list from Q3 2011: Blackstone
Group LP’s acquisition of Emdeon, Inc., OptumHealth
Inc.’s acquisition of Connextions, Vista Equity Partners’
acquisition of Sage Healthcare, Aetna Inc.’s acquisition
of PayFlex Systems USA, Inc., and SAIC’s acquisition of
Vitalize Consulting Solutions.

SDI Health LLC IMS Health Incorporated

2011 Aggregate Transaction Value $9,590

Top 9 Aggregate Transaction Value $5,315

Top 9 Aggregate Value as a Percentage of All Transactions 55 %

Figure 3. Lists the top ten transactions for the 1st nine months of 2011

e These five transactions, with an aggregate value of $4.1
billion, represent 43 percent of transaction value in the 1st
3 Quarters of 2011 and 67 percent of Q3 transaction value.

and calculates their aggregate transaction value as a percentage of the
2011 total aggregate transaction value.

Note: Transaction data based on announced date.
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About Berkery Noyes Some of our deals include:

Founded in 1980, Berkery Noyes is
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For current intelligence on Merger
and Acquisition activity in the
Information Industry please visit JONATHAN KRIEGER | Managing Director, Healthcare/Life Sciences Group

our online service at THOMAS O’CONNOR | Managing Director, Healthcare/Life Sciences Group
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