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2011 KEY HIGHLIGHTS

e Kohlberg Kravis Roberts & Co., Technology Crossover Ventures

M&A Market Dynamics
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Figure 1. 2009 - 2011 value and volume comparison.
2011 KEY TRENDS
e Total transaction volume in 2011 increased by 16 percent over 2010,
from 336 in 2010 to 389 in 2011.
e Total transaction value in 2011 increased by 28 percent over 2010,
from $28.69 billion in 2010 to $36.75 billion in 2011.
e The median revenue multiple remained nearly the same, going
from' 1.7x in 2010 to 1.8x in 2011, while the median EBITDA Median Enterprise Value Multiples
multiple decreased from 10.2x to 9.1x.
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Figure 2. 2009 - 2011 median: revenue and EBITDA comparison.
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Transaction Analysis :: Jan. 1, 2011 - Dec. 31, 2011
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Figure 3. Shows distribution of transactions among the private equity trans- Total # 9% 590 389
actions in the information industry based on publicly available information and °
Berkery Noyes estimates. Using a logarithmic scale, we determined that nearly Total $ Value  $24918 $11,833  $36,751
one third of companies purchased had transaction values of $20.1 million to  LiMiddle 3rd of IndustrylMiddle 2/3rds of Industry
$148.4 million. Based on this data, we estimate the total transaction value of
deals done from Jan. 1 to Dec. 31, 2011 at $36.8 billion. Figure 4. Presents the data depicted in the bell curve-histogram.
* Indicates largest transaction in the industry from Jan. 1 through Dec. 31, 2011. note: The projected number column is rounded as a result of the projection

and may produce insignificant errors in the total sum.

M&A Dynamics by Acquirer Type :: Jan. 1, 2011 - Dec. 31, 2011

M&A Dynamics by Transaction Type and Segment
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Figure 5. Presents the transaction volume by target segment for private equity transactions in the Information Industry.

Note: Financially sponsored transactions include PE backed strategic acquisitions.



Purchaser Analysis

Top Ten Notable Transactions 2011 Median EV/Revenue Multiples By Size

Value MM

Kohlberg Kravis Roberts &
07/01/11 GoDaddy.com Co., Technology Crossover $2,250
Ventures, Silver Lake Partners 40
Sony/ATV Music Publishing,
GSO Capital Partners LP,
Mubadala Development WA
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11/11/11 EMI Music Publishing
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01/05/11 Acosta, Inc. Thomas H. Lee Partners, L.P. $2,000 @ %
07/01/11 Blackboard Inc. Providence Equity Partners $1,712 g 20+ . - 1.0x
£
04/04/11 Epicor Software Corporation Apax Partners $946 2
r 0-5x

Thoma Bravo, LLC, Teachers
12/09/11 Blue Coat Systems, Inc. Private Capital $863

Auto Assets Including -0.0x
03/25/11 AutoTrader.ca from Trader Apax Partners $724
Corporation $20-40 $80-160

2011 Aggregate Transaction Value $36,751

Top 10 Aggregate Transaction Value  $14,620 W Actual Transactions —#— Revenue Multiple
Top 10 Aggregate Value as a Percentage of All Transactions 40 %

Figure 6. Lists the top ten transactions for 2011 and calculates their ~Figure 7. Presents the median enterprise value/revenue multiples for
aggregate transaction value as a percentage of the 2011 total aggregate  Private Equity transactions in the Information Industry from 2009 to 2011
transaction value as shown on Figure 1 & 4. based on publicly available sales price and revenue data.

Note: Transaction data based on announced date.

Transactions Involving an Online Component

Transaction Percentages of Online Targets
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Figure 8. Percentage of total Information Industry transactions where the target company conducts the majority of their business online.
The total percentages are measured by Half Year from 2009-2011.
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Founded in 1980, Berkery Noyes is a leading independent invest-
ment bank serving the information, software, marketing, and
technology industries. The firm bas initiated, managed, and closed
more than 475 merger and acquisition transactions for privately held
and publicly traded companies in the healthcare, financial services,
education, and entertainment markets.

Berkery Noyes is unique among investment banking firms in that we
combine independent strategic research and actionable intelligence
with senior banking expertise. Berkery Noyes employs over 40
individuals with deep industry knowledge and experience who strive
to exceed our clients’ expectations.
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MANDASCFT

The DNA of M&A

All charts in this report are based on data gathered by Berkery Noyes
research department. All time period statistics are based
on the transaction announcement date.

For current intelligence on Mergers and Acquisitions activity
in the Information Industry please visit our online service at

www.mandasoft.com
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RECENT FINANCIALLY SPONSORED
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