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MEDIA & MARKETING INDUSTRY

1ST HALF 2017 :: Mergers and Acquisitions Trend Report

1ST HALF 2017 KEY HIGHLIGHTS M&A Market Dynamics By Half Year

e The industry’s largest deal in 1st Half 2017 was Sinclair 1000 952 gy o19 $200
Broadcast Group’s announced acquisition of Tribune Media 893

Company for $6.55 billion. Tribune owns or operates 42 200 o8

television stations in 33 markets, cable network WGN America, é $150

digital multicast network Antenna TV, minority stakes in the TV é 600 §
Food Network and CareerBuilder, and a variety of real estate g $95.3 $100 &
assets. S 400 5660 g?

e There were 133 financially sponsored transactions with an 5 $39.8 $47.2 e
aggregate value of $18.17 billion, representing 14 percent of 200
the total volume and 34 percent of the total value, respectively. . . "
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1ST HALF 2017 KEY TRENDS

e Total transaction volume in 1st Half 2017 increased by three ) S Velue USS Bl == Transac“_on volume
percent over 2nd Half 2016, from 893 to 919. Figure 1. 2015-2017 value and volume comparison.

e Total transaction value in 1st Half 2017 fell by 73 percent
over 2nd Half 2016, from $176.03 billion to $47.22 billion.

e Two of the industry’s top three largest deals in 2016 occurred
during the second half of the year and accounted for almost
half of overall 2016 value. Aggregate value in 1st Half 2017
declined 50 percent on a year-over-year basis but rose 19
percent relative to 1st Half 2015.

e The median revenue multiple decreased from 2.2x in 2nd Half Median Enterprise Value Multiples By Half Year
2016 to 1.6x in 1st Half 2017. The median EBITDA multiple 1" - $30
moved downward from 12.8x in 2nd Half 2016 to 10.8x in :
1st Half 2017, which was in line with its 1st Half 2016 level. 12 $25

10 $20 <

3 8 3

M&A MARKET OVERVIEW Z: ] 5 g
Berkery Noyes tracked 4,636 Media & Marketing transactions . s10 =
between 2015 and 1st Half 2017, of which 982 disclosed financial 2 0x 20x  2.2x
terms, and calculated the aggregate transaction value to be 2 ——— .
$358.58 billion. Based on known transaction values, we project 0 17X 1.6x $0
values of 3,654 undisclosed transactions to be $65.04 billion, 2015 2015 2016 216 2017
totaling $423.62 billion worth of transactions tracked over the past Half — Half  Half  Half  Half
two and a half years.

=—e&— Revenue Multiple =#= EBITDA Multiple = Value
Disclosed median enterprise value multiples for all segments Figure 2. 2015-2017 median: value, revenue, EBITDA comparison.

combined in this report during the last 30 months were 1.9x revenue
and 10.0x EBITDA.
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Transaction Analysis January 1, 2017 - June 30, 2017

Bell Curve - Histogram - 1st Half Distribution Table
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Figure 3. Shows the distribution of Media and Marketing transactions based G250 2 0 2 1 ELko
on publicly available information and Berkery Noyes estimates. Using a $4,914.8 1 0 L 1% 96 %
logarithmic scale, we determined that nearly two-thirds of companies Total # 190 729 919
purchased had transaction values of $1.0 million to $403.4 million. Based on Total $ Value  $37,115 $10,101 $47,216

this data, we estimate total transaction value of deals done in the 1st Half of
2017 at $47.2 billion.

*Indicates largest industry transaction from Jan. 1, 2017 to June 30, 2017.
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Figure 4. Presents the data depicted in the bell curve histogram.

Strategic vs. Financial Comparison

M&A Dynamics By Transaction Type - 1st Half
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Figure 5. 1st Half 2017 value and volume comparison by transaction type.

Note: Financial transactions are those financed by private equity, venture
capital, and other investment firms. This includes acquisitions by portfolio
companies of the investment firms.

Transaction Type By Half Year
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Figure 6. 2015-2017 acquirer type comparison by half year.



Purchaser Analysis

Top Ten Notable Transactions - 1st Half 2017 Median EV/Revenue Multiples By Size
Target Name Buyer valﬂg:‘” 120 5 3.5x
05/08/17 Tribune Media Company Sinclair Broadcast Group $6,554 X
3.0x
O5/15/17  Bureauvan Dijk Electronic i Anaivtics, Tnc $3,270 100 .
Publishing Y WAES, LT g 2 2.5 25
) Entercom Communications 2 2.2x X
06/06/17 Havas Vivendi SA $2,432 % 20x =
. Blackstone Group LP, CPP = 60 =
04/05/17 Epix Metro-Goldwyn-Mayer Studios $1,032 5 ’ X g
2 40
01/25/17 Outfit7 United Luck Consortium $1,000 5 1.0x
04/03/17 $900 < 20
2017 Aggregate Transaction Value $47,216 0.5x
Top 10 Aggregate Transaction Value $24,294 0 0.0
.0x
Top 10 Aggregate Value as a Percentage of All Transactions 51 % $10-20 $40-80 $160+
$20-40 $80-160
I Actual Transactions —#— Revenue Multiple
Figure 7. Lists the top ten transactions for 1st Half 2017 and calculates their Figure 8. Presents the median enterprise value/revenue multiples paid for
aggregate transaction value as a percentage of the total aggregate transaction companies in the Media and Marketing Industry from January 1, 2015 to June

value as shown in Figures 1 & 4. 30, 2017 based on publicly available data.

Note: Transaction data based on announced date.

Transaction Volume by Segment :: January 1, 2015 - June 30, 2017

Transactions By Market Segment By Half Year
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Figure 9. Presents transaction volume by market segment within the Media and Marketing Industry from January 1, 2015 through June 30, 2017.

©2017 Berkery Noyes 3



BERKERYNOYES

INVESTMENT BANKERS

Founded in 1980, Berkery Noyes is a leading independent
investment bank serving the information, software, marketing,
and technology industries. The firm has initiated, managed, and

closed more than 500 merger and acquisition transactions for
privately held and publicly traded companies in the healthcare,

financial services, education, and entertainment markets.

Berkery Noyes Securities LL.C assists middle market companies
with raising growth capital in the debt and equity markets.

CONTACT US TODAY FOR A CONFIDENTIAL
DISCUSSION OF YOUR STRATEGIC OPTIONS

212-668-3022

MANAGING DIRECTORS

VINEET ASTHANA
Media and Technology Group

JOHN GUZz0
Financial Technology Group

JONATHAN KRIEGER
Healthcare Group

MARTIN MAGIDA

Corporate Finance Group

THOMAS O’CONNOR
Healthcare Group

DICK O’'DONNELL
Finance Group

PETER OGNIBENE
Financial Technology Group

SAMEER PAL

Business Software and Services Group

JEFFREY SMITH
Healthcare Group

PETER YOON
Education Group

MARY JO ZANDY
Education, Media, and Generalist Groups

PARTNERS

JOSEPH BERKERY
Chief Executive Officer

JAMES BERKERY
Managing Partner
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The DNA of M&A

All charts in this report are based on data gathered by Berkery
Noyes’ research department. All time period statistics are based
on the transaction announcement date. The information contained
herein is of a general nature and is not intended to address the
circumstances of any particular company, individual, or entity.
There can be no guarantee that such information is accurate.

For current intelligence on Mergers and Acquisitions activity
in the Information Industry please visit our online service at
www.mandasoft.com
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RECENT MEDIA & MARKETING
TRANSACTIONS
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HAS BEEN ACQUIRED BY
frontline

education
A PORTFOLIO COMPANY OF

INSIGHT

VENTURE PARTNERS

Step

HAS ACQUIRED

THE REVENUE CAPTURE AND
CODING AND DOCUMENTATION
DIVISIONS OF

7% PANACEA

Consulting. Publishing. Software. Resulls

Securities Training Corporation @

HAS BEEN ACQUIRED BY

zolibri

A PORTFOLIO COMPANY OF

8] QuaD-C

HAS BEEN ACQUIRED BY
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EXECUTIVE FORUM

A PORTFOLIO COMPANY OF
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&, The Wellness Network
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HAS BEEN ACQUIRED BY
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ELECTRONICS MEDIA PORTFOLIO

HAS BEEN ACQUIRED BY

A\ROW

HAS BEEN ACQUIRED BY

B aMAR

HMP COMMUNICATIONS
HOLDINGS, LLC

HAS COMPLETED A RECAPITALIZATION
OF ITS BUSINESS

== SGE

SUSQUEHANNA
GROWTH EQUITY, LLE

HAS ACQUIRED MAJORITY OWNERSHIP FROM
ITS OTHER CURRENT INVESTORS

Alta Equity Partners

*

AntaresCapital

One Liberty Plaza | New York, New York 10006
berkerynoyes.com | 212.668.3022




